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"Theh JﬁstlcéiDépt;‘;’de'cides not.
_to probe a:suspicious deal

.‘”b_vy jéffrey. Stein.

partmenk dt to: mvestxga 4
pkocedures in’ the-award of a $2.9° ‘million3
t mxhtary “radios-_for 'South

: electromcs aconglomerate 2 E: :
", which: haszbeen under investigation-b
" the Secuntxes"_and Exchange~Commis.
.-' ', sion.in' ¢onnéction wnh the Korean bri
ery ‘scandal: e
Thew low, idder for the-contract .on
three becasions in 1974 was Bristol Elecq
=N tronics:of New Bedford.' On-the Army’s'
¥ - fourih request for bids, the contract wa ;
awarded to E-Systems — after the Army:
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AN ton 930in the po w;:ﬁr*

changed tl{ contract. specxhcahons. Un

i, b %

£ percent. of E:Systems* sales*xn'1975
Ztotal of nearry.$216 tmllxo
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tems, RevZin repliand. “1 don'y hawe 3
_yers which..cin OPErIterak: that dewel

Revzin also; said that he—ha.i.noq
contacted byvthe Justice Dvputmmg &
_foréd” it decided ‘not to investigate (‘w

" transaction.- Thé SEC has' alleged in pa-.
.pers filed in, Los Angeles and Washing- ]
“ton, D.C...that E-Systems may have > £110 any
-neled money fhrough a Korean.” market- |

.ing consultant” — money which+? mayT
“have been used for makmg xlleg:ll pay~]
ments in the US.”

e The request. ‘for a Iushce Department“
mveshgatxon of the Army’s award of the]
“contracts ‘to- ‘E-Systems came from Rep-
Z resentative’ ‘Gerry E. Studds- (D- Mass.).:
2An: earliel: nvestigation of the transac
tion by _th'e,House Gavernment Opera<|
¢ tions. Committee had concluded that the
- award.indicated "*a-predetermination on ]
* the-part.of the, Army that one certain bxd- ‘
~dér - (ie.sE: ystems)-should. receive" ther

-...,»

hed

(L)

JivisionsBénjamin leeth re

plied in-a. Ietter r:to. Studds that--we—have 4
il the material which: you

~futnished 1 us_o_ ‘whic b we have-recexved’f.

. gto
: show’ that fxv"Sogxth Koreans mvolved in
”the .E-Systems’ investigation -were; sub—
poenaed to’ Furmsh records of any co

- munications., thew mxght hava had: withi
MEMCORsa,d'msxon of’ E.-Systems ‘that]
manuFacturedif\a"radxos for SouthiKors:
‘ea. An’attorney:for the Koreans has! told:
the SEC that; such records. as:
exlsted have
E-Sys “Sales increased ;fro
mllhon 5_to'$119.3 i 1976'1 '
fxcers'-» mdudé» Wll]lam E-Ray

et taken to:South: i Korea,:

A.s scxenca énd ted'm [bgy

" pany keepryup: castorner rels
- Brazil,” German y::Indonesia; Trar

-Japan; Sout}rKdrea-ana Egypf..So

ar-
rived at itsconclusion that. thete-wisno -
sufﬁc;ent evidencesto: ‘warrant’an’ inves<d
; tigation. of the-E:Systems contract:*f arc]
puzzled by your: apparent dedision to. rely]
isolely on’ my: ability to provxde you- thh-
“evidence in’ order. to -arrive’ ‘at:a decxsxdn. .
for a formalmveshgahon. 'Stucfds wrote:
/It seems to me:that the: Justice Depiart::
“ment’i is-inra; Farbetter posmon to btam
“evidence. tharr-ami L

may Raved |




